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SUBJECT: REYNOLDS AND ALWEST ALUMINA PROJECT 
REF: PERTH 278 

1. WE NOTIFIED REYNOLDS OF MENSAROS' COMMENTS AS SUGGESTED 
REFTEL. REYNOLDS EXECUTIVES DO NOT KNOW MENSAROS PERSON- 
ALLY AND ARE A BIT PUZZLED BY HIS PRESENTATION OF THE 
SITUATION. ALTHOUGH CONTACT WITH THE WA GOVERNMENT WAS 
LEFT PRIMARILY TO THE AUSTRALIAN FIRMS INVOLVED IN THE 
ALWEST PROJECT, REYNOLDS WAS FULLY AWARE OF WA GOVT 
INTEREST AND SUPPORT. FOLLOWING REYNOLDS' DECISION IN 
OCTOBER NOT TO GO FORWARD WITH THE PROJECT, THE COMPANY 
WAS IN DIRECT COMMUNICATION WITH SIR CHARLES COURT. 
RESPONDING TO INQUIRY BY COURT, REYNOLDS SENT HIM COPY OF 
ITS CABLE TO BHP AND ALWEST IN WHICH REYNOLDS NOTIFIED 
THEM OF ITS DECISION AND EXPLAINED REASONS THEREFOR. AS 
YOU ARE AWARE, REYNOLDS BASED ITS DECISION ON ECONOMIC 
CONDITIONS AFFECTING PROFITABILITY OF PROJECT, NOT 
DIRECTLY ON POLICIES OF FEDERAL OR WA GOVERNMENT. WITH 
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IMPROVEMENT IN ECONOMIC FEASIBILITY OF THE PROJECT. 

2. IN REYNOLDS VIEW, BHP AND ALWEST ESSENTIALLY SHARE 
ITS ASSESSMENT OF ECONOMIC CONDITIONS. REYNOLDS IS 
REMAINING IN CLOSE TOUCH WITH ITS PROSPECTIVE PARTNERS AND 

IS CONFIDENT THAT ANY IMPROVEMENT IN THE ECONOMIC OUTLOOK 
THAT WOULD DICTATE RECONSIDERATION OF DECISION ON PARTICI- 
PATION WILL QUICKLY BE BROUGHT TO REYNOLDS' ATTENTION. 

FOR THIS REASON, REYNOLDS WOULD PREFER NOT TO REOPEN 
DIALOGUE WITH WA GOVT UNTIL IT HAS HEARD FROM THE 
AUSTRALIAN FIRMS. FYI: THEREFORE, WHILE APPRECIATING 
SUPPORT WA GOVT HAS GIVEN PROJECT, REYNOLDS HAS DECIDED 
NOT TO FOLLOW UP ON MENSAROS' EXPRESSION OF INTEREST. 

END FYI. KISSINGER 
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